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SUBJECT: DECREE 103 - THE 51 PERCENT HONDURAN OWNERSHIP RULE 
REE: TEGUCIGALPA 800 

1 . WHILE DEPARTMENT APPRECIATES VIEWS OF GOH OFFICIALS 
CONCERNING LACK OF ANY INTENT UPON PART OE GOH TO FORCE 
PARTIAL DIVESTMENT OF FOREIGN INTERESTS IN LUMBER 
INDUSTRY AT LESS THAN EAIR PRICES, WE WONDER WHETHER 
COMPANIES WILL BE WILLING TO RELY ON INFORMAL ASSURANCES 
OF GOH THAT GOH WILL NOT SANCTION COMPANIES FAILING TO 
MEET DECEMBER 31, 1974 DEADLINE. AS OF JANUARY 1, L975, 
COMPANIES WOULD BE IN VIOLATION OF DECREE 103 AND FROM 
THAT TIME ON WOULD RUN WHAT IN OUR VIEW MIGHT BE A SUB- 
STANTIAL RISK OE ADVERSE ACTION BY GOH WHICH, UNDER THOSE 
CIRCUMSTANCES, WOULD HAVE LEGAL BASIS. WE ASSUME THAT 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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GOH, IF IT IN FACT DOES NOT PLAN TO APPLY LAW IN SUCH A 
DISCRIMINATORY AND PERHAPS CONFISCATORY MANNER, WILL 
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PROMULGATE REGULATIONS CLARIFYING THOSE PROVISIONS PRO- 
VIDING FOR DIVESTMENT AND SPECIFYING THE EXTENT OF THE 
"GOOD FAITH" EFFORTS COMPANIES WOULD HAVE TO SHOW IN 
ORDER NOT TO BE PENALIZED FOR FAILING TO MEET DECEMBER 31 
DEADLINE. 

2. WE AGREE WITH EMBASSY THAT VISIT BY ATTORNEY FROM 

L/ARA LATER IN YEAR WOULD BE USEFUL TO DISCUSS DEVELOP- 
MENTS FLOWING FROM DECREE 103 WITH APPROPRIATE GOH 
OFFICIALS. PERHAPS TRIP COULD BE ARRANGED TO COINCIDE 
WITH DESK OFFICER'S NEXT TRIP, NOW PLANNED FOR EARLY MAY. 
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